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SUBJECT: GSP IMPLEMENTATION AND ECUADOR'S EXCLUSION 
REF: STATE 277516 

1. EMBASSY PLANS TO PUT OUT FOLLOWING PRESS RELEASE 
NOVEMBER 25 ON GSP IN ATTEMPT SOFTEN STRONG REACTION 
THAT WE EXPECT ON THIS SUBJECT BECAUSE OF ECUADOR'S 
EXCLUSION. 

2. QUOTE THE PRESIDENT OF THE UNITED STATES HAS RECENTLY 
ANNOUNCED THE LIST OF COMMODITIES FROM LESSER DEVELOPED 
COUNTRIES THAT WILL ENJOY TARIFF PREFERENCES IN ENTERING 
THE UNITED STATES. ALTHOUGH AT LEAST INITIALLY ECUADOR 
WILL NOT BE AMONG THOSE COUNTRIES GRANTED TRADE PREFER- 
ENCES, IT STILL REMAINS THE POLICY AND GOAL OF THE 
EXECUTIVE BRANCH OF THE UNITED STATES GOVERNMENT TO REMOVE 
ECUADOR'S EXCLUSION, AND THE U.S. ADMINISTRATION IS CON- 
TINUING ITS EFFORTS WITH THE LEGISLATIVE BRANCH TO THIS END. 

3. THERE REMAINS CONSIDERABLE MISUNDERSTANDING WITH 
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LATE LAST YEAR. FOR EXAMPLE, A RECENT NEWSPAPER ARTICLE 
IN QUITO STATED THAT QUOTE A GREAT NUMBER OF LATIN 
AMERICAN EXPORTS WOULD BE EXCLUDED FROM THE U.S. MARKET 
DUE TO PROVISIONS OF THE GSP. ACCORDING TO AN EMBASSY 
SPOKESMAN, THE FACT IS THAT UNDER THE GSP THERE ARE NO 
EXCLUSIONS WHATEVER AFFECTING LATIN AMERICAN EXPORTS TO 
THE UNITED STATES. 

4. THE GENERALIZED SYSTEM OF PREFERENCES IS A UNILATERAL 
(NON-RECIPROCAL) CONCESSION GRANTED BY THE UNITED STATES 
TO CERTAIN DEVELOPING COUNTRIES. ALL COUNTRIES WITHOUT 
GSP STATUS CONTINUE TO HAVE FREE ACCESS TO THE U.S. MARKET, 

AND ALMOST ALL OF THESE-INCLUDING ECUADOR-ENJOY QUOTE 
MOST-FAVORED-NATION UNQUOTE TREATMENT UNDER THE U.S. 

TARIFF LEGISLATION. COUNTRIES WITH GSP STATUS WOULD 
RECEIVE ADDITIONAL PREFERENTIAL TARIFF TREATMENT FOR SOME 
OF THEIR EXPORTS TO THE UNITED STATES. 

5. SOME SEVENTY PERCENT OF ECUADOR'S EXPORTS TO THE UNITED 
STATES NOW ENTER DUTY-FREE, THE SPOKESMAN POINTED OUT. 

THE ECONOMIC IMPACT ON ECUADOR OF THE GSP AS IT IS TO BE 
IMPLEMENTED BY PRESIDENT FORD WILL BE NEGLIGIBLE IN THE 
SHORT-RUN, SINCE THOSE PRODUCTS AFFECTED REPRESENT ONLY 
FOUR PERCENT OF ALL ECUADOREAN EXPORTS TO THE U.S. THE 
GSP AND OTHER PROVISIONS OF THE U.S. TRADE REFORM ACT 
WILL HAVE SIGNIFICANT LONG-RANGE BENEFITS FOR ALL 
DEVELOPING COUNTRIES, MOREOVER, BY STIMULATING GLOBAL 
REDUCTIONS IN TARIFFS AND NON-TARIFF BARRIERS. 

6. THE SPOKESMAN ADDED THAT THE ADMINISTRATION IS 
ACTIVELY SEEKING TO AMEND THE TRADE REFORM ACT SO AS TO 
EXTEND THE PROVISIONS OF THE GSP TO ECUADOR. BY THE 
TIME ECUADOR IS IN A POSITION TO TAKE FULL ADVANTAGE OF 
GSP, IT IS HOPED THAT THE CURRENT RESTRUCTION WILL HAVE BEEN 
REMOVED. UNQUOTE. 

7. ACTION REQUESTED: IT WOULD BE MOST HELPFUL IF HIGH DEPARTMENT 
OFFICIAL WOULD ALSO REPEAT PUBLICLY THAT ADMINISTRATION EFFORTS TO 
REMOVE BLANKET OPEC EXCLUSION ARE CONTINUING. EVEN IF ITS 
EFFORTS ARE NOT SUCCESSFUL IN THE SHORT RUN A STATEMENT AT 
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THIS TIME WOULD BE USEFUL. 

HEMENWAY 


LIMITED OFFICIAL USE 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 


NNN 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 


Message Attributes 


Automatic Decaptioning: X 
Capture Date: 01 JAN 1994 
Channel Indicators: n/a 
Current Classification: UNCLASSIFIED 

Concepts: TEXT, POLICIES, PRESS RELEASES, GENERALIZED PREFERENCES (TARIFFS) 

Control Number: n/a 
Copy: SINGLE 
Draft Date: 24 NOV 1975 
Decaption Date: 01 JAN 1960 
Decaption Note: 

Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Authority: GolinoFR 
Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 28 MAY 2004 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1975QUITO08583 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: N/A 

Errors: N/A 

Film Number: D750409-0589 
From: QUITO 
Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1975/newtext/t1 9751 115/aaaaango. tel 

Line Count: 109 

Locator: TEXT ON-LINE, ON MICROFILM 
Office: ACTION EB 

Original Classification: LIMITED OFFICIAL USE 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 2 

Previous Channel Indicators: n/a 

Previous Classification: LIMITED OFFICIAL USE 

Previous Handling Restrictions: n/a 

Reference: 75 STATE 277516 

Review Action: RELEASED, APPROVED 

Review Authority: GolinoFR 

Review Comment: n/a 

Review Content Flags: 

Review Date: 09 SEP 2003 
Review Event: 

Review Exemptions: n/a 

Review History: RELEASED <09 SEP 2003 by KelleyW0>; APPROVED <12 NOV 2003 by GolinoFR> 

Review Markings: 

Margaret P. Grafeld 
Declassified/Released 
US Department of State 
EO Systematic Review 
06 JUL 2006 


Review Media Identifier: 

Review Referrals: n/a 
Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
Secure: OPEN 
Status: NATIVE 

Subject: GSP IMPLEMENTATION AND ECUADOR'S EXCLUSION 
TAGS: ETRD, EGEN, PFOR, EC, US 
To: STATE 
Type: TE 

Markings: Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 



